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Official Receiver’s Office
“THINK” before you file and know the consequences of bankruptcy

Important Notice: Disclaimer

The information provided in this presentation is for reference only. The Official
Receiver’s Office of the Hong Kong Special Administrative Region gives no express or
implied warranty as to the accuracy of the information nor will be responsible for any
error, omission or misrepresentation in the information provided in this presentation.
The Official Receiver’s Office shall not be liable for any loss or damage, howsoever
caused, arising from the use of, or reliance upon any information provided in this
presentation. The Official Receiver’s Office reserves the right to delete, suspend or edit
all information in this presentation at any time at its absolute discretion without giving
any reason. The information provided in this presentation is for general information
only and is not intended to be relied upon as legal or other professional advice. Users
are responsible for making their own assessments of all information provided in this
presentation and are advised to make their own enquiries to verify such information

and seek independent legal or other professional advice as and when necessary.

Copyright

Contents of this presentation are protected by copyright. Apart from the use for
educational and non-commercial purposes, no part of this presentation may be
reproduced or transmitted in any form or by any means without the written

permission of the Official Receiver’s Office.

Bankruptcy is a change of status & may affect your ability to take on certain roles or
professions.

You may NOT be able to practise in certain professions such as:-
e lawyer

e estate agent

e securities dealer or

e actas adirector of a limited company.



You are required to inform your employer if you are working in the banking sector.

ALL of your property will be passed to your trustee for distribution amongst your
creditors.

In principle, your debts will be met from your property and income. For this purpose,
you must hand over ALL your assets, BOTH overseas and local, to the trustee
immediately upon the making of the bankruptcy order.

You MUST also inform the trustee of your income for assessment as mentioned above.
If you own a property or half share of a property, it will pass to your trustee.

Your share of the property will vest in your trustee in bankruptcy, who will attempt to
sell your share of the property during or after your discharge at the price based on the
market value of the concerned property, which may fluctuate.

There is NO exemption for the family home.

Your pension may be affected.

Your provident fund may vest in your trustee subject to provisions of the individual

provident fund.

Your accrued benefits payment out from MPF during bankruptcy may be claimed by

your trustee.

Your pension may cease to be payable upon the making of the bankruptcy order.

Upon discharge your property will NOT be passed back to you.

All of your property which vested in your trustee will remain vested in your trustee
after the discharge of bankruptcy.

For the benefits of creditors, administration of your estate will continue until all of your
assets have been distributed amongst your creditors and your trustee has been

released.



Co-operation with your trustee is the key to automatic discharge.

You will be automatically discharged from bankruptcy in 4 years /5 years from the date

of the bankruptcy order for 1st time and multi-time bankruptcy if:-

e you have physically attended the initial interview and provided the trustee with all
of the information concerning your affairs, dealing and property

e you have fully co-operated with your trustee

e there is no objection from your creditors or trustee for discharge

There are alternatives to bankruptcy and you should consult a debt counsellor for
more information.

You can choose :-

1. enteringinto a formal individual voluntary arrangement (“IVA”) with your creditors

2. approaching your major creditors, for example your bank and they may be able to
help you with an informal arrangement

3. approaching the following commonly-known non-government organisations

offering FREE debt counselling advice:

e  Tung Wah Group of Hospitals
Healthy Budgeting Family Debt Counselling Centre
http://fdcc.tungwahcsd.org/en/

e  Caritas Family Crisis Line & Education Centre
http://debt.caritas.org.hk/

For details, please visit our website at https://www.oro.gov.hk/

Thanks for Watching
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